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'STATEWIQE SALES DECLINE -
Futtheg Decxeases Anticipated
'fter d;usﬁng _ fo"_iaccounung abetra-

| .Valie : posted sigmﬁ' -ant: ga.ms
Autos lumher/_buddlng matenals and

family apparel saies fér the qﬁarter but
the gains were largely offset by a dro

large appliances. Receipts from gene

al consumer goods as a whole ended at

only 0.7% higher than the third quar-
ter of 2006. -

Restaurants continued to be a source
of growth exhibiting a 3.9% statewide

gain over thitd quarter 2006 with even '

lafoer increases in the Notth Bay and
Central Coast regions.

Capital purchases by manufacturers/
exporters of high tech equipment and
supplies also helped offset other de-
clines with gains in business-to-busi-
ness sales second only to the restau-
rant g-roup

'The Remaining Fiscal Year ..

Fourth quarter sales results will not be
available until the eiid of March. Pre-
liminary reports indicate that holiday
spending on general consumer goods
increased only 2.2% over 2006 but that

redemption of gift cards could boost -

January-February sales more than had
been anticipated. Further declines are
expected in receipts from auto sales.

Prognostications for 2008 are blutred
by wide differences among economists
on how much further the economy will
drop and on when a recovery might
begin. However, most agree that the

decline will continue through at least
the first half of 2008 and posstbiy lon-
ger., -

Analysts pred.tct a further decrease of

6.0% to 6.5% in auto sales in 2008 |

with a recovety in that sector not ex-
pected until mid 2009. Sales of gen-
eral consumer goods ate expected to
grow only 2.0% to 2.5% overall with
solid gains in electronics but weaken-
ing performance for apparel, mid-tier
depattment stotes and mall shops.

Building and construction material

* |/ sales could bottom out in mid 2008
'-_\wth commercial, utility and public
'construcuon projects helping offset

further losses from housing construc-
on. setbacks Howevet, a recovety

i :m housmg construction will be more
in demand for home furms}u:_lgs__and _:"grad | and is. not expected until late
;._2{)10 3:2011

"'-Bu_s_me_ss “to-business sales may level

off in the first half of 2008 but, as
long as export demand stays strong,
analysts do not expect actual declines,
As always, the trends fot an individual
jutisdiction will vary with the specific
make-up of its tax base.
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