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Service
Stations

7 Eleven

Auto Zone

B & C Enterprises
Best Buy Market
Billingsley Tire
Burger King

Bush Street Chevron
Chevron

Fastrip

Fastrip

Follett Higher Educ
Group

Gary Buirows
Jack in the Box
K Mart

SALES TAX BY MAJOR BUSINESS GROUP

Generat Restaurants
Consumer and
Goods Hotels

KFC

Lemoore Mobil
Lemoore Shell
Leprino Foods
McDonalds

Niro Afomizer

Nu Con Equipment
Rite Aid

Royer Cycle and
Marine

Save Mart
Taco Bell
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Slower Sales Declines

With abetrations factored out, state-

wide sales tax receipts for July through
* September declined 16.4% from the
sammie quarter of 2008. It is anticipat-
“ed that this will be the last quarter of
comparauve double digit decreases as
" 'the tecession begins to bottom out.
| This' quarter’s declines were led by a
32.6% fall from last year's spike in foel

prices and anothet 25.2% drop in tax

receipts from buﬂdmg and construo

tion materials. ' S

The 9.9% decline in new car receipts

was the smallest decrease i iny this cat:

egory in sevenn consécutive quattess.
The “cash for clunkers” prOgram was
partially respotisible : for  the: iower

reduced the taxable values of Céfé'pﬁf—

chased under the program by an aver-

age of $4,200. .
Edmunds.com estimates that 72% of
the purchases would have occurred
without the rebate which, if true,
means that the program accomplished
its goal of accelerating the clearing of
inventories to get auto workers back
to wotk but partially borrowed from
future sales.

A 10.1% drop in tax revenues from
general consumer goods was attrib-
uted to falling prices and continuing
weak sales in home furnishings, apphi-
ances and electronics, as well as dis-
appointing back to school purchases
which normally constitute the second
largest retail season of the year.

But Slow Recovery

Prognostications are for overall smaller
. sales tax declines in the next two quar-
ters with revenues flattening out by
fiscal year 2010/2011. However, tight
credit, high unemployment, price pres-
sures and the end of federal stimulus
funding are expected to stall significant

recovery until the year after,

Triple Flip Woes

The state’s attempts to borrow its way
out of its budget problems continued
to create havoc with local government
fiscal planning with this yeat’s 27.6%
average cutback in trple flip backfill
payments.

In order to get around the state’s flag-
ging bond rating, the borrowing ap-
proved by voters in 2004 to close that
year’s deficit pledged a portion of lo-
cal sales tax revenues to guarantee the
bonds. The complex scheme to back-
All the confiscated local sales tax with

. propetty tax revenues is referred to as
' the “triple flip”

_ Althibugh the deduction occurs in real
- time, the estimated backfill is set by
contraction although the tax benefits .|
were muted as exempt federal rebates

the state Department of Finance be-
fore the fiscal year begins. Last years

‘overly optimistic revenue projections

resulted in overpayments to most lo-

“cal agencies thereby resulting in sub-

stantially lower estimates and negative
adjustments in this years backfills to
individual agencies.

The 2004 bonds ate cutrently esti-
mated to be paid and the trple flip
ended by April of 2016.
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. Seivios Staions $86,400  221% 22.9% 28.7%
Pétroleum ?rbd/Equipmént" AR — CONFIDENTIAL — 36.0% -39.3%

" Restalrants No Alcohol 31,403 -14.0% 2.9% -10.1%
) Discount Dept Stares o — CONFIDENTIAL e 0.7% 4 4%,
Automotive Supply Stores - 19,634 0.1% -3.4% -2.6%

 Fam Products/Equipment . 18080 2338% 2%2.6% 6.1%
Light IndustrialPrinters ~ . — CONFIDENTIAL — 45.2% 49.5%
‘Gracery Stores Liguo — CONFIDENTIAL — 1.2% 4.3%

" Heavy Industrial. e CONFIDENTIAL — 44.1% -32.0%

" Restaurants Bear And Wine" 9233  -33.8% -29.3% 14.6%
Grocew Stofes BeerWine - 8,000 8.1% -31.8% «13.4%

" g Stores . - - w CONFIDENTIAL — 44% 4%
Restaurants quuo'r, o 6,919 20.3% 18.5% -3.5%

" Spécialty Stores 8,103 -3.6% 5.5% A0.4%

: PainthEa'sstéllpa'per_' : e CONFIDENTIAL — -22.9% A7.7%
Total All Accounts 8400398 11E% o A14% o 430%
County & State PoolAtiocat;on L eI 8% oo Lol
Gross Receipts, L o L §e62,211 ABSY

. CatleountyShére R L easey - 13E%

 Net Receipts S $452,067 " 13.5%

Stimulus Update

Approximately two thirds of the est-
mated $85 billion in federal stimulus
flowing to California is expected to
have been spent by the end of this fis-
cal year with the bulk filling state bud-
get gaps in education, health and hu-
man services, as well as providing tax
relief to individuals and businesses.
The $20.5 billion porton available for
public capital improvement projects is
half committed with actual expendi-
tures expected to begin later in 2010.
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